
       
  

Why Didn’t I Buy Apple Stock?  

by Cullen Douglass, CFP®   

  

Why didn't I buy Apple stock? If I had invested $1,000 in Apple stock in 1996, what would it be worth today? 
The math is staggering. The annual return was over 27% to July 2015. That is more than an investment in 
Microsoft or IBM would have returned during that period. Those two companies had doubledigit returns 
over the past 20 years. As a financial advisor, I wish I had a crystal ball and could look in to the future and 
know which stock to pick and which company to invest in. The portfolio of these three companies would 
have given an investor a double-digit return over the past 20 years, which would make my job of helping 
clients build wealth easier. If I had been smart enough to advise a client to put $1,000 in Apple stock, the 
value in July 2015 would have been more than $117,000. That’s a home run for my clients and their 
financial goals.   
  

Then I hit the reality button. I wasn't smart enough, or lucky enough, to forecast Apple's success over those 
20 years. For the first five years, IBM and Microsoft were far more successful than Apple. I'm sure I wouldn't 
have held Apple stock after analyzing its performance. It's always easier to sit back and say “shoulda, 
coulda, woulda”. Without the data, it's impossible to guess correctly. You can't have all the information 
until after the fact.   
  

Knowing that, how do I advise clients? Do I quit because I don't have all the answers about what stock to 
pick? Or do I build a portfolio that helps them meet their financial objectives and helps them protect their 
downside through a diversified plan? Like an old parable says, do I bet on the tortoise, or the hare? Find a 
advisor and get started on your goals and objectives.  
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